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Course Code FINANCIAL MANAGEMENT L T P C 
21E00201 4 0 0 4 

Semester II 
 Course Objectives: 

• To explain the importance of finance function and  goals of financial managers. 
• To impart the decision making skills in acquiring, allocating and utilising the funds of a 

company. 
• To educate on corporate restructures and corporate governance. 

 * Standard Discounting Table and Annuity tables shall be allowed in the examination 
Course Outcomes (CO): Student will be able to 

• Learn the roles and goals of finance manager in a corporate structure business. 
• Acquire decision making skills regarding financing, investing, and corporate restructuring in 

the present competitive business environment. 
• Analyse the impact of capital structure on wealth maximization of owners and value of the 

company. 
• Manage current assets and current liabilities of  the company in an effective and efficient 

way. 
 UNIT - I  Lecture Hrs:08 
The  Finance  function:  Nature  and  Scope.    Importance  of  Finance  function –  The  role  in  the 
contemporary scenario – Goals of Finance function; Profit Vs Wealth maximization (Only theory). 

UNIT - II  Lecture Hrs:12 
The  Investment  Decision:  Investment  decision  process  –  Project  generation,  Project  evaluation, 
Project  selection  and  Project  implementation.   Capital  Budgeting  methods– Traditional and DCF 
methods.  The NPV Vs IRR Debate. (Simple Problems) 
UNIT - III  Lecture Hrs:12 
The Financing Decision: Sources of Finance – A brief survey of financial instruments.  The Capital 
Structure Decision in practice: EBIT-EPS analysis.  Cost of Capital: The concept, Measurement of 
cost  of  capital  – Component  Costs  and  Weighted  Average Cost. The  Dividend  Decision: Major 
forms of Dividends . (simple problems on only weighted average cost of capital) 
UNIT - IV  Lecture Hrs:12 
Introduction to Working Capital: Concepts and Characteristics of Working Capital, Factors 
determining the Working Capital,  Working  Capital  cycle-Management  of  Current Assets – Cash, 
Receivables and Inventory,  Financing Current Assets (Only Theory) 
UNIT - V  Lecture Hrs:12 
Corporate  Restructures:  Corporate  Mergers  and  Acquisitions  and  Take-overs-Types  of  Mergers, 
Motives for mergers, Principles of Corporate Governance.( 
Only Theory) 
Textbooks: 

 Financial management –V.K.Bhalla ,S.Chand 
 Financial Management, I.M. Pandey, Vikas Publishers. 
 Financial Management--Text and Problems, MY Khan and PK Jain, Tata McGraw- Hill 

 
Reference Books: 

1. Principles of Corporate Finance, Richard A Brealey etal., Tata McGraw Hill. 
2. Financial Management , Tulsian P.C. & Tulsian Bharat, S.Chand 
3. Fundamentals of Financial Management, Chandra Bose D, PHI 
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4. Financial Managemen , William R.Lasheir ,Cengage. 
5. Financial Management – Text and cases, Bringham& Ehrhardt, Cengage. 
6. Case Studies in Finance, Bruner.R.F, Tata McGraw Hill, New Delhi. 
7. Financial management ,Dr.M.K.Rastogi ,Laxmi Publications 

Online Learning Resources: 
https://onlinecourses.swayam2.ac.in/cec20_mg05/preview 
https://onlinecourses.swayam2.ac.in/cec20_mg10/preview 
https://onlinecourses.nptel.ac.in/noc20_mg31/preview 
https://online-degree.swayam.gov.in/dyp20_d01_s2_mg11/preview 
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