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Semester IV 
 Course Objectives: 

• To present an overview of International Financial Management , nature , scope and 
importance. 

• To impart knowledge on Foreign Exchange Market, functions and structure , transaction and 
settlement mechanism. 

• To explain meaning of  foreign exchange exposure , types of exposure and risk involved. 
• To discuss cross-border investment decisions, project evaluation techniques and risk involved 

in cross-border investment decisions.  
• To  explicate financing decisions of MNCs and working capital management. 

Course Outcomes (CO): Student will be able to 
• Understand an overview of International Financial Management , nature , scope and 

importance. 
• Acquire  knowledge on Foreign Exchange Market, functions and structure , transaction and 

settlement mechanism. 
• Identify different  types of   foreign exchange exposure and risk involved. 
• Evaluate cross-border investment decisions using various  project evaluation techniques and 

risk involved in cross-border investment decisions. 
• Know evaluation of  financing decisions and  factors influencing financing decisions. 
• Take decision on effective utilization of  components of working capital.    

 UNIT – I  Lecture Hrs: 8 
Introduction to International Financial management: IFM meaning, Difference between FM  & 
IFM, Nature, Scope, Importance. 
UNIT – II  Lecture Hrs: 12 
Foreign Exchange Market: Functions and Structure of the Forex markets, major participants, types 
of transactions and settlements, Foreign exchange quotations, . 
UNIT - III  Lecture Hrs:12 
Management of foreign exchange exposure and  risk:  Types  of  Exposure,  Economic  Exposure, 
Transaction Exposure, Operating Exposure. 
UNIT – IV  Lecture Hrs:12 
Cross-border Investment Decisions: Capital budgeting, Approaches to Project Evaluation, Risk in 
Cross-border Investment Decisions. 

UNIT – V  Lecture Hrs:12 
Financing Decisions of MNC`s & Working Capital Management: Introduction, the cost of capital, 
capital structure, Cash management, management of receivables, Inventory management 
Textbooks: 

1. International Financial Management, V.K.Bhalla ,S.Chand 
2. International Financial Managemen, Ephriam Clark , Cengage. 

Reference Books: 
 International Finance , Prakash .G.Apte, TMH 
 International Financial Management, T. Siddaiah: Pearson. 
 International Financial Management ,M.K.Rastogi 
 International Financial Management, S. Eun Choel and Risnick Bruce: TMH.                                             
 International Financial Management, Machi Raju, HPH. 
 International Finance Management, Jeff Madura, Cengage. 

Online Learning Resources: 
https://online-degree.swayam.gov.in/dyp20_d02_s3_fm04/preview  
 https://www.iimb.ac.in/InternationalFinacialManagement  
 https://nptel.ac.in/InternationalFinaincialManagement  
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